
 

 

THIS IS INTENDED TO BE A LEGALLY BINDING CONTRACT 

INSPECTION AGREEMENT- PLEASE READ CAREFULLY 

 

Client: __________________________________________________________________  

Property Address: _________________________________________________________  

Date of Inspection: ___________________  

Total Fee: $________________ 

SCOPE OF THE ALLIANCE PROPERTY INSPECTION: Client agrees that this is a “General” Limited Visual and non-invasive 

Inspection of the reasonably available portions of the property and “operating systems” without changing its condition and pursuant to the 

Standards of Practice (SOP) of the California Real Estate Inspection Association (CREIA) and for commercial properties ASTM Standards  

E 2018. Any area which the inspector believes is unsafe, has inadequate access, or may damage property is identified but not inspected within 

the written inspection report. The inspector is to identify visible “potential” material defects in a System as it existed at the inspection. This 

includes “potential” safety issues or conditions that may life expectancy. The inspector will conduct random sampling of common 

components such as electrical outlets, etc. without special testing equipment within the SOP of CREIA. This is not a “Code Compliant”, 

termite/wood destroying, adequacy/calibrative or analysis of functionalist of air flow, measurement of ducting, electricity, gas, water, or life 

expectancy cost analysis inspection. The client agrees to rely only on the written report tendered by the inspection and not any alleged 

statement by anyone. Commercial inspections only: Cost to Cure items noted in the report are figures given as a general guide. These 

figures may vary greatly from contractor to contractor, season to season, special exterior circumstances, such as economics and availability, 

or any other factors that may be unseen during a general inspection that may affect cost, and are not a firm estimate. Client is encouraged to 

seek the advice of appropriate professionals as to actual costs. 

ENVIRONMENTAL: Client agrees this is not an environmental inspection and the inspector will not opine to same. If the Client wants an 

environmental inspection, said inspection must be arranged by the client or with his Realtor. Environmental conditions include, but are not 

limited to: radon, lead, asbestos, creosote, any type of mold or fungus or related conditions in a home.  

WEATHER DISCLOSURE: California has seasonable rains which occur at the end and the beginning of each calendar year. When rainfall 

is exceptionally high, this is called an El Nino year. During drought periods many conditions do not appear that would be visible following 

rains. The duty of a home inspector is to disclose “visible” conditions. If a condition is not visible, it can’t be reported. 

 CLIENT WARRANTS: (a) Client will read the entire contract and inspection report. Client’s signature binds the Client to the contract 

terms. (b) Client will contact the inspector should any condition be found before the close of escrow. (c) Client will consult with a Specialist 

identified by the inspector in the home inspection report during the conditions period of his escrow. (d) Following the close of escrow, Client 

will contact the inspector if a non-reported defect is found which the client believes should have been disclosed in the inspection report. This 

notice shall be sent return receipt request, within 10 days while preserving and not modifying the condition. Should more than 10 days pass 

or the condition is modified, the Client agrees that no damage claim will be filed against the inspector. Upon proper notice, as set forth above, 

the inspector shall be allowed a reasonable period to inspect and photograph this condition before any change occurs. (e) Client is the owner 

of the inspection report and agrees that the Client has no right to assign or allow 3
rd

 party rights to accrue to anyone else without the 

inspector’s written permission. (f) Client will give full access (home and utilities) to the inspector at the time of the inspection. Client 

understands the importance of full access by the inspector and agrees that failure to obtain the above is not the responsibility of the inspector. 

This may be detrimental to the Client’s best interests. (g) Client agrees to pay the inspector to return to the home to complete an inspection at 

the rate of $225 per hour plus applicable travel fees. (h) Client agrees to accept the inspection report by email, which will be tendered to the 

Client and/or the Client’s agent, unless notified in writing to the contrary.  No other form of delivery is contemplated without further written 

agreement with the Inspector.  The Client agrees that all conditions mentioned herein are material terms and conditions to this 

contract. The price of this inspection is based on these terms. 
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Systems Excluded by the Standards of Practice include, but not limited to: Systems or component installation; permits;   structural and 

design engineering; geological; soil; wave/hydrological stability; surveys of the land and property;  dry-rot, fungus, mold, mildew and related 

conditions, termites/wood destroying insects, rodents or other pests; latent/hidden defects; security systems including window bars, fire 

prevention and electrical systems including lighting; wells and private water systems including water softeners, purifiers and related systems; 

sewer and exterior drainage systems, pools-spa-hot tubs-saunas-steam baths and fountains (unless agreed upon otherwise by both parties); 

radio controlled devices including automatic gates,  elevators-lifts of all types; solar systems of all types; odors/noises; radiant heat systems; 

furnace heat exchanger; gas appliances such as fire pits, barbecues, heaters and lamps, testing of gas lines/valve; adverse condition that may 

affect the desirability of the property; and any analysis of life expectance of any systems or component of the property. Client understands 

that the inspection report does not constitute a guarantee or warranty of merchantability or fitness for a particular purpose, expressed or 

implied, or insurance policy, nor is it a substitute for real estate transfer disclosures, relevant local disclosures, or retention of a “specialist” 

for a construction system called out by the Inspector.   

Liquidated Damage Provision: For good and justifiable consideration, the parties to this contract do hereby agree to a liquidated damage 

provision of two times the costs of the inspection. The cost of the inspection is set based on this provision.  

Mandatory Mediation Agreement: The contracting parties agree to select a mediator and complete mediation before any litigation is 

demanded or filed. The moving party must send a demand for mediation in writing, return receipt request, and the responding party has 30 

days to respond. If the moving party does not comply with the above, the moving party forfeits all rights to attorney fees, expert fees, and all 

costs. If the moving party complies and the responding party does not comply with these terms, the responding party forfeits all attorney fees, 

expert fees and costs. If both parties comply, a mediator with knowledge of the home inspection industry will be selected by the parties. If the 

parties can’t agree, a motion can be filed and a court will appoint the mediator. Both parties share the costs of the mediator as a recoverable 

cost.             Client Initials_____ 

Mandatory Binding Arbitration Clause: Assuming that all terms and conditions of the Mediation Clause have been complied with, waived, 

or lost, the parties to this contract are required to complete the binding arbitration. If one party refuses, that party waives all rights to attorney 

fees, costs and expert fees. Should the parties not agree on an arbitrator, either part can file a motion with the court and have the court appoint 

the mediator. The same requirements of a mediator apply to the arbitrator even if appointed by the court. The decision of the mediator is final. 

The parties have the right to the same discovery as if the parties were in court. The parties agree to voluntarily waive all rights to a trial by 

jury or judge as well as any actions for punitive damages. All notices of binding arbitration must be served in the same manner set forth in the 

“Mandatory Mediation Clause”. Any party failing to comply waives all rights to attorney fees, costs and expert fees. The decision of the 

arbitrator is final and without right of appeal. The arbitrator is to hear all post arbitration motions (attorney fees, costs, etc.)   

            Client Initials_____ 

Statute of Limitations Clause: No legal action of any kind can be commenced against the inspector, et.al., more than one year after the 

inspection. A legal action includes filing suit or a demand for binding arbitration brought in any case.  THIS TIME IS SHORTER THAN 

OTHERWISE PROVIDED BY LAW. THE COST OF THE INSPECTION IS CONDITIONAL ON THIS LIMITATION CLAUSE.   

                      Client’s initials_____   

Attorney Fees: If any action in law or equity is filed by any party to this agreement, the prevailing party shall be entitled to attorney fees, 

costs and all expenses including experts, conditioned on compliance with the mediation and arbitration clauses.   

FULL AND COMPLETE AGREEMENT:  This agreement constitutes the entire integrated agreement and must be modified in writing 

signed by all parties to modify the above. Client has read and understands all of the terms, conditions and limitations of this contract and 

voluntarily agrees to be bound thereby and agrees to pay the fee listed above. If any portion of this Agreement is found to be invalid or 

unenforceable by any court or arbitrator, the remaining terms shall remain in force between parties. Like all contracts, it is also advisable to 

consult with your own attorney or advisor before signing any contract.  

Dated:_____________________    Client:__________________________________________________  

Dated:_____________________    Client:__________________________________________________  

Dated:_____________________    Inspector: _______________________________________________ 
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California Real Estate Ins
1000 Q Street, Suite 203 

Sacramento, California 95811-6518

Tel: (916) 446-5277 (800) 848-7342

www.CREIA.org 
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